National Aeronautics and
Space Administration
Washington, DC 20546

Procurement Class Deviation
PCD 25-05A

June 26, 2025

CLASS DEVIATION FROM NASA FAR SUPPLEMENT (NFS) PART 1834 TO
IMPLEMENT THE REVOLUTIONARY FAR OVERHAUL (RFO)
(NASA Case 2025-N006)

PURPOSE: To provide a Class Deviation from NFS 1834 for consistency with the RFO
revisions to FAR Part 34 Major System Acquisition.

BACKGROUND: On April 15, 2025, the Executive Order (E.O.) 14275, “Restoring
Common Sense to Federal Procurement” was signed. Section 2 of the E.O. establishes the
policy that the FAR “should only contain provisions required by statute or essential to sound
procurement, and any FAR provisions that do not advance these objectives should be
removed.” To implement E.O. 14275, the Office of Federal Procurement Policy (OFPP) is
leading the Revolutionary FAR Overhaul (RFO) initiative. This effort is supported by the
Federal Acquisition Regulatory Council (the Council) member agencies—which includes
GSA, DOD, NASA, along with other agencies. In line with the E.O., the initiative aims to
eliminate unnecessary regulations and policies across all levels of the federal government.

The Office of Management and Budget (OMB) memorandum, M-25-25 issued on May 2,
2025, titled, Overhauling the Federal Acquisition Regulation, provided additional guidance
to federal agencies regarding the FAR overhaul.

Streamlining Agency Acquisition Supplements. Agencies must streamline their FAR
supplements by removing regulations not based on statute or executive orders and aligning
with the FAR Council’s deviation guidance. Supporting policies must also be updated to
reflect these changes. This approach ensures the NASA FAR Supplement (NFS) remains
consistent with the streamlined FAR.

FAR Buying Guides and NFS Companion Guide (CG) (coming soon). As the FAR and
the NFS are streamlined, helpful non-regulatory content will be moved to new FAR Buying
Guides and NFS CG. These guides are intended to offer practical instructions and best
practices for implementing effective contracting methods.

RFO Part 34 Major Systems Acquisitions describes acquisition policies and procedures for
acquiring major systems and the use of an Earned Value Management system in major
acquisitions. Burdensome, duplicative, or outdated language and language not required by


https://www.federalregister.gov/documents/2025/04/18/2025-06839/restoring-common-sense-to-federal-procurement
https://www.federalregister.gov/documents/2025/04/18/2025-06839/restoring-common-sense-to-federal-procurement

statute have been removed from FAR Part 34. This plain language version of FAR Part 34
was issued by PCD 25-05 and shall be adhered to.

To align with the RFO FAR Part 34, the NFS 1834 Major Systems Acquisitions, is revised to
remove non-statutory and outdated language. This deviation implements the revised NFS
Part 1834.

GUIDANCE:

Contracting officers shall follow the NFS Part 1834 deviated text enclosed within this
deviation.

ACTION REQUIRED BY CONTRACTING OFFICERS: Effectively immediately, ensure that
new contract actions issued on or after the effective date complies with the policy in the
PCD.

EFFECTIVE DATE: This PCD is effective as dated and shall remain in effect until
implemented in the FAR and NFS or otherwise rescinded.

PROVISION AND CLAUSE CHANGES: This deviation incorporates changes to NFS
provision 1852.234-1 Notice of Earned Value Management System and NFS clause
1852.234-2, Earned Value Management System.

HEADQUARTERS CONTACT: Debbie Stone, Senior Procurement Analyst, Procurement
Grant and Policy Division, deborah.h.stone@nasa.gov.

: Digitally signed by Karla
Karla Smith i Jackeon
Date: 2025.07.01
Jackson 15:10:07 -0400

Karla Smith Jackson
Assistant Administrator for Procurement

Enclosure
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Changes in the NFS Deviation text below are identified as follows:
Deletions shown as strike-threughs: and additions are shown as [bold in brackets].

PART 1834
MAJOR SYSTEM ACQUISITION
September2045)
TABLE OF CONTENTS

SUBPART 1834.2 EARNED VALUE MANAGEMENT SYSTEM
1834.201 Policy.
1934203 Selicitati . ] | .
1834.203-70 NASA solicitation provision and contract clause.

PART 1834

MAJOR SYSTEM ACQUISITION

Subpart 1834.2—Earned Value Management System
Sce PIE23-02 [or turther guidance.

1834.201 Policy.
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https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en-US&rs=en-US&wopisrc=https%3A%2F%2Fnasa.sharepoint.com%2Fteams%2FProcurementManagementandPolicyDivision%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fc7d2bc6f13474b63bb597ef035d72356&wdenableroaming=1&mscc=1&hid=6BFD9FA1-307F-8000-AE3E-1BA43CD3F274.0&uih=sharepointcom&wdlcid=en-US&jsapi=1&jsapiver=v2&corrid=4ff21a91-cf9f-50e3-1c1c-ec0b0f809c5e&usid=4ff21a91-cf9f-50e3-1c1c-ec0b0f809c5e&newsession=1&sftc=1&uihit=docaspx&muv=1&ats=PairwiseBroker&cac=1&sams=1&mtf=1&sfp=1&sdp=1&hch=1&hwfh=1&dchat=1&sc=%7B%22pmo%22%3A%22https%3A%2F%2Fnasa.sharepoint.com%22%2C%22pmshare%22%3Atrue%7D&ctp=LeastProtected&rct=Normal&wdorigin=ItemsView&wdhostclicktime=1747744055953&csc=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush#SubPart1834_2
http://www.arnet.gov/far/current/html/34.html#Subpart34.0
http://www.arnet.gov/far/current/html/34.html#Subpart34.0
https://www.hq.nasa.gov/office/procurement/regs/pic/pic23-02.pdf
http://www.hq.nasa.gov/office/procurement/regs/pcd/pcd15-05.pdf

organization must] ensure that [Earned Value Management System]| [EVMS]
menthly[reporting] reperts [requirements] are included as a deliverable in the acquisition package



http://evm.nasa.gov/council.html
https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en-US&rs=en-US&wopisrc=https%3A%2F%2Fnasa.sharepoint.com%2Fteams%2FProcurementManagementandPolicyDivision%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fc7d2bc6f13474b63bb597ef035d72356&wdenableroaming=1&mscc=1&hid=6BFD9FA1-307F-8000-AE3E-1BA43CD3F274.0&uih=sharepointcom&wdlcid=en-US&jsapi=1&jsapiver=v2&corrid=4ff21a91-cf9f-50e3-1c1c-ec0b0f809c5e&usid=4ff21a91-cf9f-50e3-1c1c-ec0b0f809c5e&newsession=1&sftc=1&uihit=docaspx&muv=1&ats=PairwiseBroker&cac=1&sams=1&mtf=1&sfp=1&sdp=1&hch=1&hwfh=1&dchat=1&sc=%7B%22pmo%22%3A%22https%3A%2F%2Fnasa.sharepoint.com%22%2C%22pmshare%22%3Atrue%7D&ctp=LeastProtected&rct=Normal&wdorigin=ItemsView&wdhostclicktime=1747744055953&csc=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush#Clause1852_234_1
https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en-US&rs=en-US&wopisrc=https%3A%2F%2Fnasa.sharepoint.com%2Fteams%2FProcurementManagementandPolicyDivision%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fc7d2bc6f13474b63bb597ef035d72356&wdenableroaming=1&mscc=1&hid=6BFD9FA1-307F-8000-AE3E-1BA43CD3F274.0&uih=sharepointcom&wdlcid=en-US&jsapi=1&jsapiver=v2&corrid=4ff21a91-cf9f-50e3-1c1c-ec0b0f809c5e&usid=4ff21a91-cf9f-50e3-1c1c-ec0b0f809c5e&newsession=1&sftc=1&uihit=docaspx&muv=1&ats=PairwiseBroker&cac=1&sams=1&mtf=1&sfp=1&sdp=1&hch=1&hwfh=1&dchat=1&sc=%7B%22pmo%22%3A%22https%3A%2F%2Fnasa.sharepoint.com%22%2C%22pmshare%22%3Atrue%7D&ctp=LeastProtected&rct=Normal&wdorigin=ItemsView&wdhostclicktime=1747744055953&csc=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush#SubPart1817_70

e ises

1834.203-70 NASA solicitation provision and contract clause.

b ises

Exeeptiorfirm-fixed pricecontracts-and—the-contractsidentifred-n1834-204H(e); ¢[T]he contracting

officer shall [must] insert—

(a) The provision at 1852.234-1, Notice of Earned Value Management System, in solicitations for
contracts[,subcontracts, and task orders that] fer—

(1) Developm

pfejeets—efaeﬁﬁy—mﬂweﬁﬁnem—et&)—w%h—a—w%%eeed-mg [are Cost or ﬁxed -price mcentlve fee
type, valued at]] $[5]20M[million or more, inclusive of options, have a period of performance of
at least 18 months, and contain development work scope]; and-[or]

(2) Acquisitions of any value [,type or period of performance] designated as major by the prejeet
[program| manager in accordance with [the Office of Management and Budget,] OMB Circular
A-11; and

(b) The clause at 1852.234-2, Earned Value Management System, in [cost or fixed- price
incentive] solicitations and contracts [,subcontracts, and task orders] with-a valuc[ed at $100M or
more, inclusive of options, with a period of performance of at least 18 months, and contain
developmental work scope] exceeding-$50M that include the provision at 1852.234-1. The
contracting officer shall use the clause with its Alternate I when the contract [, subcontract, or task
order] value is less than $56 [$100]M-[million, inclusive of options].

$50M.

*kkkk

Subpart 1852.2—Text of Provisions and Clauses

*kkkk

1852.234-1 Notice of Earned Value Management System. As prescribed in 1834.203[-70](a), insert
the following provision:

NOTICE OF EARNED VALUE MANAGEMENT SYSTEM
(APR2015) [(JUNE 2025) (DEVIATION)]

(a) The offeror shall [assert whether a contracting officer has determined that the contractor’s]

provide-documentation-thatitsprepesed Earned Value Management System (EVMS) complies with

the EVMS guidelines in the AmericanNational StandardsInstitute (ANSD/Eleetronie Industries
Adhianee EYA-748-Standard, [(EIA-478 Earned Value Management Systems Standard] (current

version at time of solicitation). [The Government reserves the right to request documentation
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http://www.hq.nasa.gov/office/procurement/regs/pcd/pcd15-05.pdf
http://www.hq.nasa.gov/office/procurement/regs/pcd/pcd15-05.pdf
https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en-US&rs=en-US&wopisrc=https%3A%2F%2Fnasa.sharepoint.com%2Fteams%2FProcurementManagementandPolicyDivision%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fc7d2bc6f13474b63bb597ef035d72356&wdenableroaming=1&mscc=1&hid=6BFD9FA1-307F-8000-AE3E-1BA43CD3F274.0&uih=sharepointcom&wdlcid=en-US&jsapi=1&jsapiver=v2&corrid=4ff21a91-cf9f-50e3-1c1c-ec0b0f809c5e&usid=4ff21a91-cf9f-50e3-1c1c-ec0b0f809c5e&newsession=1&sftc=1&uihit=docaspx&muv=1&ats=PairwiseBroker&cac=1&sams=1&mtf=1&sfp=1&sdp=1&hch=1&hwfh=1&dchat=1&sc=%7B%22pmo%22%3A%22https%3A%2F%2Fnasa.sharepoint.com%22%2C%22pmshare%22%3Atrue%7D&ctp=LeastProtected&rct=Normal&wdorigin=ItemsView&wdhostclicktime=1747744055953&csc=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush#Clause1852_234_1
https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en-US&rs=en-US&wopisrc=https%3A%2F%2Fnasa.sharepoint.com%2Fteams%2FProcurementManagementandPolicyDivision%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fc7d2bc6f13474b63bb597ef035d72356&wdenableroaming=1&mscc=1&hid=6BFD9FA1-307F-8000-AE3E-1BA43CD3F274.0&uih=sharepointcom&wdlcid=en-US&jsapi=1&jsapiver=v2&corrid=4ff21a91-cf9f-50e3-1c1c-ec0b0f809c5e&usid=4ff21a91-cf9f-50e3-1c1c-ec0b0f809c5e&newsession=1&sftc=1&uihit=docaspx&muv=1&ats=PairwiseBroker&cac=1&sams=1&mtf=1&sfp=1&sdp=1&hch=1&hwfh=1&dchat=1&sc=%7B%22pmo%22%3A%22https%3A%2F%2Fnasa.sharepoint.com%22%2C%22pmshare%22%3Atrue%7D&ctp=LeastProtected&rct=Normal&wdorigin=ItemsView&wdhostclicktime=1747744055953&csc=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush#Clause1852_234_2
https://gbc-word-edit.officeapps.live.com/we/wordeditorframe.aspx?ui=en-US&rs=en-US&wopisrc=https%3A%2F%2Fnasa.sharepoint.com%2Fteams%2FProcurementManagementandPolicyDivision%2F_vti_bin%2Fwopi.ashx%2Ffiles%2Fc7d2bc6f13474b63bb597ef035d72356&wdenableroaming=1&mscc=1&hid=6BFD9FA1-307F-8000-AE3E-1BA43CD3F274.0&uih=sharepointcom&wdlcid=en-US&jsapi=1&jsapiver=v2&corrid=4ff21a91-cf9f-50e3-1c1c-ec0b0f809c5e&usid=4ff21a91-cf9f-50e3-1c1c-ec0b0f809c5e&newsession=1&sftc=1&uihit=docaspx&muv=1&ats=PairwiseBroker&cac=1&sams=1&mtf=1&sfp=1&sdp=1&hch=1&hwfh=1&dchat=1&sc=%7B%22pmo%22%3A%22https%3A%2F%2Fnasa.sharepoint.com%22%2C%22pmshare%22%3Atrue%7D&ctp=LeastProtected&rct=Normal&wdorigin=ItemsView&wdhostclicktime=1747744055953&csc=1&instantedit=1&wopicomplete=1&wdredirectionreason=Unified_SingleFlush#Clause1852_234_1

supporting the statement and perform reviews of the EVMS when deemed necessary to verify
compliance.]

(b) If the offeror proposes to use a system that currently does not meet the requirements of paragraph
(a) of this provision, the offeror shall submit its comprehensive plan for compliance with the EVMS
guidelines to the Gevernment [Contracting Officer] for approval.

(1) The plan shall—

(1) Describe the EVMS the offeror intends to use in performance of the contract:
[subcontract, or task order;]

(i1) Distinguish between the offeror's existing management system and [proposed]
modifications;

(ii1) Provide a matrix that correlates each guideline in ANSHEIA [- ] 748 (current version at
time of solicitation) to the corresponding process in the offeror’s written management procedures;

(iv) Describe the proposed procedure for application of the EVMS requirements to
subcontractors;

v) Descrlbe h

Fedeml%geneyas—eempl—m&t—&eeefdmg—te—p%agfaph—éa) [the process the offeror w111 use t0

determine subcontractor compliance with EIA-748];

(vi) Provide documentation describing the process and results, including Government
participation, of any third-party or self-evaluation of the system’s compliance with the EVMS
guidelines;
and

(vii) If the walue-efthe-offeror’s proposal, including options, is $50 [ valued at $100] million
or more, provide a schedule of events leading up to formal [compliance/] validation [review] and
Government acceptance of the Contractor’s EVMS. Guidance can be found in the Department of
Defense Earned Value Management kmplementation [Systems Interpretation] Guide

thttps://ace-dav-mil/CommunityBrowser-aspx?td=19557)-as well as in the National Defense
Industrial Association (NDIA) Earned Value Management Systems Acceptance Guide [avatlable-tat

(2) The offeror shall provide information and assistance as required by the Contracting Officer to
support review of the plan.

(3) The Government will review the offeror’s EVMS implementation plan prior to contract award.

(c) The offeror shall identify in its offer the major subcontractors, or smajer [the]
subcontracted effort if sajor subcontractors have not been selected planned for apphcatlon of the
EVMS requirement.Ps ; sree-on-the :
er—sabeea%&eted—eﬁfeﬁ—wbjeeete—ﬂ&e—E%MS+eqaﬁemeﬂt—[The contractor is respons1ble for
ensuring that subcontracts that meet the criteria outlined in 1834.203\70 comply with the
EVMS requlrements of thls contract. ]

(d)

(End of provision)

Page 6 of 15


http://www.ndia.org/divisions/divisions/procurement/pages/programsystemcommittee.aspx

1852.234-2 Earned Value Management System. As prescribed in 1834.203(b}470(b)] insert
the following clause:

EARNED VALUE MANAGEMENT SYSTEM
(APR2015) (JUNE 2025) (DEVIATION)

(a) In the performance of this contract, [subcontract, or task order,] the Contractor shall use—

(1) An Earned Value Management System (EVMS) that has been determined by the
Cognizant Federal Agency [(CFA)] to be compliant with the EVMS guidelines specified in the
American National Standards Institute (ANSD/Electronic Industrics Aliance (EIA) 748 [Earned

Value Management Systesm Standard] Standard, - Industry-Guidelinesfor Earned-Value
Management-Systems (current version at the time of award) to manage this contract|, subcontract,

or task order]; and
(2) Earned Value Management (EVM) procedures that provide for generation of timely,

accurate, reliable, and traceable information for the-Contract Performance Report{CPR)-and the
Integrated-Master-Sehedule-(IMS) [Integrated Program Management Data and Analysis Report

(IPMDAR)] required by the data requirements descriptions in the contract[,subcontract, or task
order].

(b) If, at the time of award, the Contractor’s EVMS has not been determined by the Cognizant
Federal Agency [CFA] to be compliant with the EVMS guidelines, or the Contractor does not have
an existing EVMS that is compliant with the guidelines in the ANSHEIA -748 Standard (current
version at the time of award), the Contractor shall apply the system to the contract[,subcontract, or
task order] and shall take timely action to implement its plan to obtain compliance/validation. The
Contractor shall follow and implement the appreved compliance/validation plan ma-timely-fashion:
[approved b the Contracting Officer and CFA.] The Government will conduct a €[c]Jompliance
R[r]eview to assess the contactor’s eemplianceffulfillment of] -with its plan, and if the Contractor
does not follow the approved implementation schedule or correct all resulting system deficiencies
identified as a result of the compliance review within a reasonable time, the Contracting Officer may
[shall]take remedial action, that may include, but is not limited to, a reduction in fee.

(c) The Government wiH [shall] conduct Integrated Basehne ReV1ews (IBRS) Suchreviews

eendueted—a—pest—award IBR[s shall] sheu%d be conducted w1th1n 180 calendar days after contract|,
subcontract, or task order] award, or the exercise of significant contract options, or within 60
calendar days after distribution of a supplemental agreement that implements a significant funding
realignment or effects a significant change in contractual requirements (e.g., incorporation of major
modifications). The objective of IBRs is for the Government and the Contractor to jointly assess the

Contractor’s [performance measurement| baseline [PMB]|-to-be-usedforperformanee

measurementto ensure complete coverage of the statement of work, [is completely planned, sound

schedule] logical-[exists and follows best practices,]-scheduling-ofthe-weotrkaetivities, adequate
resourcing, and identification of inherent risks[etc.] See the NASA IBR Handbook [at

https//nasa.gov/evim| hitp-+evm-nasa-govihandbeeokshtmb) for guidance.

(d) [The Contractor shall submit notification of any proposed changes to its EVMS procedures
to the Contractmg Officer cons1stent w1th the EVM requlrements of the contract ] Un%ess—a
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- The [Contracting Officer]

Gegm—z&&t—l;eelefal%geﬂey—shall adV1se the Contractor of the acceptab1l1ty of such changes within 30
calendar days after receipt of the notice of proposed changes from the Contractor. [If no response is
provided by the Contracting Officer within 30 calendar days, the contractor shall implement
their proposed change.]If this contract, subcontract or task order is valued at $100 million or
more, including options, any EVMS changes proposed by the Contractor require approval of

the CFA prlor to 1mplementat10n ] lﬂth%&d*aﬂe%appfevaﬁequﬁemems—af%waﬁ«ed—bﬂke

(e) The Contractor agrees to provide access to all pertinent records and data requested by the
Contracting Officer or a duly authorized representative. Access is to permit Government surveillance
to ensure that the Contractor’s EVMS complies, and continues to comply, with the EVMS guidelines
referenced in paragraph (a) of this clause, and to demonstrate—

(1) Proper implementation of the procedures generating the cost and schedule information
being used to satisfy the contract data requirements;

(2) Continuing application of the accepted company procedures in satisfying the EPR
HPMDAR]-required by the contract[,subcontract, or task order] through recurring
program/project and contract surveillance; and

(3) Implementation of any corrective actions identified during the surveillance process.

(f) The Contractor shall [include the substance of this clause in all subcontracts awarded under
this contract that meet the criteria outlined in 1834.203-70. The Contractor is]-be responsible
for ensuring that its subcontractors, identified-belows-comply with the EVMS requirements of this
clause asfeHows:

(g) If the contractor identifies a need to deviate from the agreed baseline by working against an Over
Target Baseline (OTB) or Over Target Schedule (OTS), the contractor shall submit to the
Contracting Officer a request for approval to begin implementation of an OTB [and/] or OTS. This
request shall include a top-level projection of cost and/or schedule growth, whether or not
performance variances will be retained, and a schedule of implementation for the reprogramming
adjustment. The Government will [acknowledge receipt of the request in a timely manner}

appfeveer—den%tlﬁeqaeﬁt [generally] w1th1n 30 calendar days[ ] aﬁer—reeel-pt—ef—th%reqae&t—

[Te requested actions may only be implemented after obtaining the Contractor Officer’s
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approval and in accordance with the Contractor’s EVMS processes. The Government may
request initiation of an OTB and/or an OTS if the baseline is unrealistic.]

(ALTERNATE I) (NOV-2006[June 2025])

As prescribed in 1834.203-70(b), substitute the following paragraph (b) for paragraph (b) of
the basic clause:

(b) If, at the time of award, the Contractor’s EVMS has not been determined by the
Cognizant Hederal Ageney [Contracting Officer] to be compliant with the EVMS guidelines, or the
Contractor does not have an existing cost/schedule control system that is compliant with the
guidelines in the- ANSHEIA -748 Standard (current version at the time of [a]Jward), the Contractor
shall apply the system to the contract[,subcontract, or task order]| and shall take timely action to
implement its plan to be compliant with the guidelines. [At the discretion of the Contracting
Officer, a review of the Contractor’s compliance with the guidelines of EIA-748 may be
directed when the Government identifies a reason or the necessity to do so, however,] F[t]he
Government will not formally validatefaccept the Contractor’s EVMS with respect to this
contract[,subcontract or task order]. The use of the Contractor’s EVMS for this contract
[subcontract, or task order] does not imply Government acceptance of the Contractor’s EVMS for
application to future contracts [subcontracts, or task orders]. The-Goevernment-willmonitor

comphiance-throughreutinesurvetlanee:

*kkkk
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Final/Clean Regulatory Version:

PART 1834
MAJOR SYSTEM ACQUISITION

TABLE OF CONTENTS

SUBPART 1834.2 EARNED VALUE MANAGEMENT SYSTEM
1834.201 Policy.
1834.203-70 NASA solicitation provision and contract clause.
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PART 1834
MAJOR SYSTEM ACQUISITION

Subpart 1834.2—FEarned Value Management System

1834.201 Policy.

(b) The requiring organization must ensure that Earned Value Management System (EVMS)
reporting requirement is included in the acquisition package provided to the procurement office for
implementation in contracts, subcontracts, and task orders where EVMS applies.

1834.203-70 NASA solicitation provision and contract clause.
The contracting officer must insert—

(a) The provision at 1852.234-1, Notice of Earned Value Management System, in solicitations
for contracts, subcontracts, and task orders that

(1) are Cost or fixed-price incentive fee type, valued at $50 million or more, inclusive of
options, have a period of performance of at least 18 months, and contain development work
scope; or

(2) Acquisitions of any value type, or period of performance designated as major by the
program manager in accordance with the Office of Management and Budget, OMB Circular A-
11; and

(b) The clause at 1852.234-2, Earned Value Management System, in cost or fixed-price
incentive solicitations and contracts, subcontracts, and task orders valued at $100 million or more,
inclusive of options, with a period of performance of at least 18 months, and contain developmental
work scope that include the provision at 1852.234-1. The contracting officer shall use the clause
with its Alternate I when the contract, subcontract, or task order is valued less than 100 million,
inclusive of options.

Subpart 1852.2—Text of Provisions and Clauses

sk sk ook

1852.234-1 Notice of Earned Value Management System. As prescribed in 1834.203-70(a), insert
the following provision:
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NOTICE OF EARNED VALUE MANAGEMENT SYSTEM (JUNE 2025) (DEVIATION)

(a) The offeror shall assert whether a contracting officer has determined that the contractor’s Earned
Value Management System (EVMS) complies with the EVMS guidelines in the EIA-748 Earned
Value Managment Systems Standard (current version at time of solicitation). The Government
reserves the right to request documentation supporting the statement and perform reviews of the
EVMS when deemed necessary to verify compliance.

(b) If the offeror proposes to use a system that currently does not meet the requirements of
paragraph (a) of this provision, the offeror shall submit its comprehensive plan for compliance with
the EVMS guidelines to the Contracting Officer for approval.

(1) The plan shall—

(1) Describe the EVMS the offeror intends to use in performance of the contract, subcontract,
or task order;

(i1) Distinguish between the offeror's existing management system and proposed
modifications;

(ii1) Provide a matrix that correlates each guideline in EIA - 748 (current version at time of
solicitation) to the corresponding process in the offeror’s written management procedures;

(iv) Describe the proposed procedure for application of the EVMS requirements to
subcontractors;

(v) Describe the process the offeror will use to determine subcontractor compliance with EIA
-748

(vi) Provide documentation describing the process and results, including Government
participation, of any third-party or self-evaluation of the system’s compliance with the EVMS
guidelines; and
(vii) If the offeror’s proposal, including options, is valued at $100 million or more, provide a
schedule of events leading up to formal compliance/validation review and Government acceptance of
the Contractor’s EVMS. Guidance can be found in the Department of Defense Earned Value
Management Systems Implementation Guide as well as in the National Defense Industrial
Association (NDIA) Earned Value Management Systems Acceptance Guide.

(2) The offeror shall provide information and assistance as required by the Contracting Officer to
support review of the plan.

(3) The Government will review the offeror’s EVMS implementation plan prior to contract award.
(c) The offeror shall identify in its offer the subcontractors, or subcontracted effort if subcontractors
have not been selected, planned for application of the EVMS requirement. The contractor is
responsible for ensuring that subcontracts that meet the criteria outlined in 1834.203-70 comply with
the EVMS requirements of this contract.

(End of provision)

1852.234-2 Earned Value Management System. As prescribed in 1834.203-70(b) insert the
following clause:
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EARNED VALUE MANAGEMENT SYSTEM (JUNE 2025) (DEVIATION)

(a) In the performance of this contract, the Contract, subcontract, or task order the Contractor
shall use -

(1) An Earned Value Management System (EVMS) that has been determined by the
Cognizant Federal Agency (CFA) to be compliant with the EVMS guidelines specified in the EIA-
748 Earned Value Management Systems Standard (current version at the time of award) to manage
this contract, subcontract, or task order; and

(2) Earned Value Management (EVM) procedures that provide for generation of timely,
accurate, reliable, and traceable information for the Integrated Program Management and Data
Analysis Report (IPMDAR) required by the data requirements descriptions in the contract,
subcontract, or task order.

(b) If, at the time of award, the Contractor’s EVMS has not been determined by the CFA to be
compliant with the EVMS guidelines, or the Contractor does not have an existing EVMS that is
compliant with the guidelines in the EIA-748 Standard (current version at the time of award), the
Contractor shall apply the system to the contract, subcontract, or task order and shall take timely
action to implement its plan to obtain compliance. The Contractor shall follow and implement the
compliance plan approved by the Contracting Officer and CFA. The Government will conduct a
compliance review to assess the contactor’s fulfillment of its plan, and if the Contractor does not
follow the approved implementation schedule or correct all resulting system deficiencies identified
as a result of the compliance review within a reasonable time, the Contracting Officer shall take
remedial action, that may include, but is not limited to, a reduction in fee.

(c) The Government shall conduct Integrated Baseline Reviews (IBRs). IBRs shall be conducted
within 180 calendar days after contract, subcontract, or task order award, or the exercise of
significant contract options, or within 60 calendar days after distribution of a supplemental
agreement that implements a significant funding realignment or effects a significant change in
contractual requirements (e.g., incorporation of major modifications). The objective of IBRs is for
the Government and the Contractor to jointly assess the Contractor’s performance measurement
baseline (PMB) to ensure complete coverage of the statement of work, is completely planned, sound
schedule, logic exists and follows best practices, adequate resourcing, and identification of inherent
risks, etc. See the NASA IBR Handbook at https://nasa.gov/evm or guidance.

(d) The Contractor shall submit notification of any proposed changes to its EVMS procedures
to the Contracting Officer consistent with the EVM requirements of the contract. The Contracting
Officer shall advise the Contractor of the acceptability of such changes within 30 calendar days after
receipt of the notice of proposed changes from the Contractor. If no response is provided by the
Contracting Officer within 30 calendar days, the contractor shall implement their proposed change.
If this contract, subcontract, or task order is valued at $100 million or more, including options, any
EVMS changes proposed by the Contractor require approval of the CFA prior to implementation.

(e) The Contractor agrees to provide access to all pertinent records and data requested by the
Contracting Officer or a duly authorized representative. Access is to permit Government surveillance
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to ensure that the Contractor’s EVMS complies, and continues to comply, with the EVMS guidelines
referenced in paragraph (a) of this clause, and to demonstrate—

(1) Proper implementation of the procedures generating the cost and schedule
information being used to satisfy the contract data requirements;

(2) Continuing application of the accepted company procedures in satisfying the
IPMDAR required by the contract, subcontract, or task order through recurring program/project and
contract surveillance; and

(3) Implementation of any corrective actions identified during the surveillance process.

(f) The Contractor shall include the substance of this clause in all subcontracts awarded under
this contract that meet the criteria outlined in 1834.203-70. The Contractor is responsible for
ensuring that its subcontractors, comply with the EVMS requirements of this clause.

(g) If the contractor identifies a need to deviate from the agreed baseline by working against an
Over Target Baseline (OTB) or Over Target Schedule (OTS), the contractor shall submit to the
Contracting Officer a request for approval to begin implementation of an OTB and/or OTS. This
request shall include a top-level projection of cost and/or schedule growth, whether or not
performance variances will be retained, and a schedule of implementation for the reprogramming
adjustment. The Government will acknowledge receipt of the request in a timely manner generally
within 30 calendar days. Approval of the deviation request does not constitute a change, or the basis
for a change. The requested actions may only be implemented after obtaining the Contracting
Officer’s approval and in accordance with the Contractor’s EVMS processes. The Government may
request initiation of an OTB and/or an OTS if the baseline is unrealistic.

(End of clause)

(ALTERNATE I) (June 2025 DEVEIATION) As prescribed in 1834.203-70(b), substitute
the following paragraph (b) for paragraph (b) of the basic clause:

(b) If, at the time of award, the Contractor’s EVMS has not been determined by the
Contracting Officer to be compliant with the EVMS guidelines, or the Contractor does not have an
existing cost/schedule control system that is compliant with the guidelines in the EIA-748 (current
version at the time of award), the Contractor shall apply the system to the contract, subcontract, or
task order and shall take timely action to implement its plan to be compliant with the guidelines. At
the discretion of the Contracting Officer, a review of the Contractor’s compliance with the guidelines
of EIA-748 may be directed when the Government identifies a reason or the necessity to do so,
however, the Government will not formally accept the Contractor’s EVMS with respect to this
contract, subcontract, or task order. The use of the Contractor’s EVMS for this contract, subcontract,
or task order does not imply Government acceptance of the Contractor’s EVMS for application to
future contracts, subcontract, or task orders.
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