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CHATER 6 

Prompt Payment 

0601 OVERVIEW

 060101. General. The Prompt Payment Regulation (5 CFR 1315) requires 
that Centers pay vendors in a timely manner and invokes an interest penalty for late 
payments. Working together with the Treasury Electronic Funds Transfer (EFT) rule (at 
31 CFR 208) which requires most payments be made electronically and the FAR EFT 
rule (at 48 CFR Parts 13, 15, 32 and 52) which addresses the use of EFT for federal 
contract payments and also provides for the collection of banking information from 
vendors, it promotes an efficient way of disbursing cash. For NASA it is applicable to 
payments for all vendors and utilities, with the following exceptions: 

A. Contract Financing Payments. Contract Financing Payments means 
an authorized disbursement of monies prior to acceptance of goods or services, including 
advance payments, progress payments based on cost, progress payments (other than 
under construction contracts) based on a percentage or stage of completion, performance-
based payments and interim payments on cost type contracts (See FMR Volume 15 Cash 
Management 060206 Payment Due Date subparagraph C and 060702 Payment 
subparagraph H for treatment of interim payments). Contract financing payments do not 
include invoice payments, payments for partial deliveries, or lease and rental payments.  

B. Payments related to emergencies (as defined in the Disaster Relief 
Act of 1974, Public Law 93–288, as amended (42 U.S.C. 5121 et seq.)); military 
contingency operations (as defined in 10 U.S.C. 101 (a)(13)); and the release or 
threatened release of hazardous substances (as defined in 4 U.S.C. 9606, Section 106). 

060102. Authority and References. 

A. Laws. 

1. The Debt Collection Improvement Act of 1996, (Debt 
Collection Improvement Act of 1996 is Public Law 104-134, Section 31001, 110 Stat. 
1321-358). 
http://www.fms.treas.gov/debt/regulations.html

  B.  Executive Agency Regulations and Directives. 

1. Prompt Payment, 5 CFR Part 1315. 
http://www.access.gpo.gov/nara/cfr/waisidx_04/5cfr1315_04.html

 2. Management of Federal Agency Disbursements, 31 CFR 
Part 208. http://www.access.gpo.gov/nara/cfr/waisidx_04/31cfrv2_04.html#201 
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3. Federal Acquisition Regulation: Electronic Funds Transfer 
Regulation, 48 CFR Parts 13, 15, 32, and 52. (FAR EFT Final Rule). 
http://www.fms.treas.gov/eft/regulations/fareft.txt 

4. FAR 19.001 (48 CFR 19.001)) 
http://www.fms.treas.gov/eft/regulations/fareft.txt

  C.  Treasury Publications and Guidance.

 1. Treasury Financial Manual, Volume I Federal Agencies 5-
4600, Treasury Automated Lockbox Network. 
http://www.fms.treas.gov/tfm/vol1/index.html#Part%204 

2. Treasury Financial Manual, Volume I TFM 6-8000, Cash 
Management. http://www.fms.treas.gov/tfm/vol1/index.html#Part%204 

0602 PROMPT PAYMENT STANDARDS 

Invoices, bills, statements, or any other documents (hereinafter referred to as "invoices") 
authorized for payment by a Center, including progress and final payments, will be paid 
when due in accordance with the Prompt Payment Act and 5 CFR 1315.  Systems will be 
designed to include adequate internal controls to facilitate timely payment of invoices, 
take appropriate discounts, preclude duplicate payments and pay interest penalties 
automatically when due.

 060201. Required Documentation. Centers will maintain paper or electronic 
documentation as required in FMR Volume 13 Contract Management,  Chapter 2 
Contract Payment  Section 0205 Documentation Requirements for Contracts and Other 
Payments. 

060202. Receipt of invoice.  For the purpose of determining a payment due 
date and the date on which interest will begin to accrue if a payment is late, an invoice 
shall be deemed to be received: 

A. On the later of:   

1. For invoices that are mailed, the date a proper 
invoice is actually received by the designated agency office if the NASA annotates the 
invoice with the date of receipt at the time of receipt.  For invoices electronically 
submitted, the date  a readable transmission is received by the designated agency office, 
or the next business day of received after normal working hours; or  

, 
2. The seventh day after the date on which the 

property is actually delivered or performance of the services is actually completed; 
unless: 
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a. NASA has actually accepted the property or 
services before the seventh day in which case the acceptance date shall substitute for the 
seventh day after the delivery date; or. 

b. A longer acceptance period is specified in 
the contract, in which case the date of actual acceptance or the date on which such a 
longer acceptance period ends shall substitute for the seventh day after the delivery date;  

B. On the date placed on the invoice by the contractor, when NASA 
fails to annotate the invoice with the date of receipt of the invoice at the time of receipt 
(such invoice must be a proper invoice); or 

C. On the date of delivery, when the contract specifies that the 
delivery ticket may serve as an invoice.  

060203. Review of invoice. In addition to the requirements of Volume 
13, 020503 and 0206 NASA officials shall use the following in reviewing invoices: 

A. Each invoice will be reviewed by the designated agency office as 
soon as practicable after receipt to determine whether the invoice is a proper invoice as 
defined in 5 CFR 1315.9(b). 

B. When an invoice is determined to be improper:  

1. NASA shall return the invoice to the vendor as soon as 
practicable after receipt, but no later than seven days after receipt.   

2. With the returned invoice the vendor will be notified of all 
defects that prevent payment and all specific reasons why the invoice is not proper and 
why it is being returned. This notification shall include a request for a corrected invoice, 
to be clearly marked as such. 

3. Any media which produces tangible recordings of 
information in lieu of ‘‘written’’ or ‘‘original’’ paper document equivalents should be 
used to expedite the payment process, rather than delaying the process by requiring 
‘‘original’’ paper documents. NASA shall implement adequate safeguards and controls to 
ensure the integrity of the data and to prevent duplicate processing.  

060204. Receipt of goods and services. NASA will ensure that receipt is 
properly recorded at the time of delivery of goods or completion of services. 

060205. Acceptance. Acceptance shall be executed as promptly as possible. 
Commercial items and services should not be subject to extended acceptance periods. 
Acceptance reports will be forwarded to the designated agency office by the fifth 
working day after acceptance. Unless other arrangements are made, acceptance reports 
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will be stamped or otherwise annotated with the receipt date in the designated agency 
office. 

060206. Payment Due Date.

 A. The period available to NASA to make a timely payment of an 
invoice without incurring an interest penalty shall begin on the date of receipt of a proper 
invoice except where no invoice is required.  

B. Determining the payment due date. Unless otherwise specified, the 
payment is due either:  

1. The date(s) specified in the contract. 

2. In accordance with discount terms when discounts are 
offered and taken. 

3. In accordance with Accelerated Payment Methods. (see 
FMR, Volume 15, Cash Management, Section 0603 Accelerated Payments)., or 

4. 30 days after the start of the payment period as specified in 
paragraph A of this section, if not specified in the contract, if discounts are not taken, and 
if accelerated payment methods are not used.  

C. Interim payments on cost-reimbursement contracts for services. 
The payment due date for interim payments under cost-reimbursement service contracts 
shall be 30 days after the date of receipt of a proper invoice 

060207. Notification of an improper invoice. When NASA fails to make 
notification of an improper invoice within seven days according the number of days 
allowed for payment of the corrected proper invoice will be reduced by the number of 
days between the seventh day and the day notification was transmitted to the vendor. 
Calculation of interest penalties, if any, will be based on an adjusted due date reflecting 
the reduced number of days allowable for payment.  

060208. Payment date. Payment will be considered to be made on the 
settlement date for an electronic funds transfer (EFT) payment or the date of the check 
for a check payment. Payments falling due on a weekend or federal holiday may be made 
on the following business day without incurring late payment interest penalties. 

060209. Late payment. When payments are made after the due date, interest 
will be paid automatically in accordance with the procedures provided in  FMR Volume 
15 Cash Management, Section 0607 Late Interest Penalties.   

060210. Timely payment. NASA shall make payments no more than seven 
days prior to the payment due date, but as close to the due date as possible, unless the 
agency head or designee has determined on a case-by-case basis for specific payments, 
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that earlier payment is necessary.  The Deputy Chief Financial Officer for Finance 
(DCFO(F)) must use this authority cautiously, weighing the benefits of making the 
payment early against the good stewardship inherent in effective cash management 
practices.  Written determinations to approve early payments shall be retained in the 
payment file. 

060211. Payments for partial deliveries. NASA shall pay for partial 
delivery of supplies or partial performance of services after acceptance, unless 
specifically prohibited by the contract. Payment is contingent upon submission of a 
proper invoice if required by the contract. 

060212. In accordance with 41 CFR 101-41.401(e), for purposes of 
determining whether interest penalties under the Prompt Payment Act are due in the case 
of U.S. Government Bills of Lading (GBL's), the date on which payment is due is 30 
days after receipt of a proper carrier bill or claim by the designated billing office, i.e., the 
office or employee designated on the GBL.  Centers will ensure that receipt and 
acceptance are executed as promptly as possible. Receiving reports will contain the 
information specified in 5 CFR 1315.9(c) and will be forwarded in time to be received by 
the Financial Management Office by the 5th working day after acceptance. Financial 
Management Offices will stamp receiving reports and invoices with the date received 

0603 ACCELERATED PAYMENTS 

The use of accelerated payment has no bearing on the determination of the payment due 
date. Vendors shall be entitled to interest penalties if invoice payments are made after the 
payment due date. 

060301. A single invoice under $2,500. Payments may be made as soon as 
the contract, proper invoice, and receipt and acceptance documents are matched except 
where statutory authority prescribes otherwise and except where otherwise contractually 
stipulated (e.g. government wide commercial purchase card.)   

060302. Small Business (as defined in FAR Part 19.001 (48 CFR 19.001)). 
NASA may pay a small business as quickly as possible, when all proper documentation, 
including acceptance, is received in the payment office and before the payment due date.   

060303. Emergency payments. Payments related to emergencies and 
disasters (as defined in the Robert T. Stafford Disaster Relief Act and Emergency 
Assistance, Pub. L. 93–288, as amended (42 U.S.C. 5121 et seq.); payments related to the 
release or threatened release of hazardous substances (as defined in the Comprehensive 
Environmental Response Compensation and Liability Act of 1980, Pub. L. 96–510, 42 
U.S.C. 9606); and payments made under a military contingency (as defined in 10 U.S.C. 
101(a)(13)) may be made as soon as the contract, proper invoice, receipt and acceptance 
documents or any other agreement are matched.   
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0604 Payment without evidence that supplies have been received (Fast Payment). 

NASA activities will not certify payments without receipt and acceptance of goods or 
services unless specifically provided by contractual agreement executed pursuant to law. 
Therefore, requirements for the use of the FAST PAY provisions of the Prompt Payment 
Act are rarely needed or met and their use is to be discouraged. 

060401. In limited situations, payment may be made without evidence that 
supplies have been received. Instead, a contractor certification that supplies have been 
shipped may be used as the basis for authorizing payment.  Payment may be made within 
15 days after the date of receipt of the invoice.  This payment procedure may be 
employed only when all of the following conditions are present: 

A. Individual orders do not exceed $25,000 (except where 
agency heads permits a higher amount on a case-by-case basis); 

B. Deliveries of supplies are to occur where there is both a 
geographical separation and a lack of adequate communications facilities between 
Government receiving and disbursing activities making it impracticable to make timely 
payments based on evidence of Federal acceptance; 

C. Title to supplies will vest in the Government upon delivery 
to a post office or common carrier for mailing or shipment to destination or upon receipt 
by the Government if the shipment is by means other than the Postal Service or a 
common carrier; and 

D. The contractor agrees to replace, repair, or correct supplies 
not received at destination, damaged in transit, or not conforming to purchase 
requirements.  

E. The purchasing instrument is a firm-fixed-price contract, a 
purchase order, or a delivery order for supplies. 

F. A system is in place to ensure: 

1. Documentation of evidence of contractor 
performance under fast payment purchases;  

2. Timely feedback to the contracting officer in case of 
contractor deficiencies; and 

3. Identification of suppliers that have a current 
history of abusing the fast payment procedure. 

060402. NASA shall promptly inspect and accept supplies acquired under 
these procedures and shall ensure that receiving reports and payment documents are 
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matched and steps are taken to correct discrepancies and ensure goods paid for are 
received 

060403. NASA must include the contract clause at 48 CFR 52.213–1 as 
provided in the Federal Acquisition Regulations (FAR) at 48 CFR part 13, subpart 13.4 
‘‘Fast Payment Procedure,’’ in each contract requiring the use of fast payment 
procedures. 

0605 DISCOUNTS 

NASA shall follow these procedures in taking discounts and determining the payment 
due dates when discounts are taken: 

060501. Economically justified discounts.  If NASA is offered a discount 
by a vendor, whether stipulated in the contract or offered on an invoice, NASA may take 
a discount if economically justified but only after acceptance has occurred. Treasury 
Financial Management Services has an online calculator to determine if discounts should 
be taken at http://www.fms.treas.gov/prompt/discount.html#cheap. NASA is encouraged 
to include discount terms in a contract to provide adequate time to take the discount if it 
is determined to be economically justified. 

060502. Discounts taken after the discount date.  If NASA takes a discount 
after the deadline, NASA shall pay an interest penalty on any amount remaining unpaid. 

060503. Payment Date.  When a discount is taken, payment will be made as 
close as possible to, but no later than, the discount date. 

060504. Start Date. The period for taking the discount is calculated from 
the date placed on the proper invoice by the vendor.  If there is no invoice date on the 
invoice by the vendor, the discount period will begin on the date a proper invoice is 
actually received and date stamped or otherwise annotated by the designated agency 
office. 

0606 REBATES 

060601 NASA Shall take rebates if economically beneficial considering 
government-wide commercial purchase card payment dates based on an analysis of the 
total costs and total benefits to the Federal government as a whole, unless specified 
otherwise in the contract. 

060602. Treasury Financial Services has a rebate sheet which automatically 
calculates the net savings and determines whether the NASA should pay early or on the 
Prompt Payment due date.  Instructions and an example are provided in the spreadsheet at 
http://www.fms.treas.gov/prompt/rebate.html. 
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0607 LATE INTEREST PENALITIES 

060701. Application and calculation. NASA will use the following 
procedures in calculating interest due on late payments: 

A. Interest will be calculated from the day after the payment due date 
through the payment date at the interest rate in effect on the day after the payment due 
date; 

B. Adjustments will be made for errors in calculating interest. 

C. For up to one year, interest penalties remaining unpaid at the end 
of any 30 day period will be added to the principal and subsequent interest penalties will 
accrue on that amount until paid. 

D. When an interest penalty is owed and not paid, interest will accrue 
on the unpaid amount until paid, except as described in E below. 

E. Interest penalties will not continue to accrue: 

1. After the filing of a claim for such penalties under the 
Contract Disputes Act of 1978 (41 U.S.C. 601 et seq.) 

2. For more than one year. 

F. When NASA takes a discount after the discount date, interest will 
be paid on the amount of the discount taken. Interest will be calculated for the period 
beginning the day after the specified discount date through the date of payment of the 
discount erroneously taken. 

G. If the banking information supplied by the vendor is incorrect, 
interest under this regulation will not accrue until seven days after such correct 
information is received (provided that the vendor has been given notice of the incorrect 
banking information within seven days after the agency is notified that the information is 
incorrect); 

H. Interest calculations are to be based on a 360 day year;  

I. Interest may be calculated by using the Simple Daily Interest 
Calculator or Monthly Compounding Interest Calculator provided by Treasury Financial 
Management services at, http://www.fms.treas.gov/prompt/ppinterest.html. 

060702. Payment. NASA will meet the following requirements in paying 
interest penalties: 
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A. Interest may be paid only after acceptance has occurred, or 
when title passes to the government in a fast payment contract when title passing to the 
government constitutes acceptance for purposes of when interest may be paid.  

B. Late payment interest penalties shall be paid without regard 
to whether the vendor has requested payment of such penalty, and shall be accompanied 
by a notice stating the amount of the interest penalty, the number of days late and the rate 
used; 

C. The invoice number or other agreed upon transaction 
reference number assigned by the vendor should be included in the notice to assist the 
vendor in reconciling the payment. Inclusion of the contract number in the notice to the 
vendor is optional; 

D. The temporary unavailability of funds does not relieve an 
activity of the obligation to pay interest penalties or the additional penalties required 
under FMR Volume 15 Cash Management, Section 0608 Additional Penalties. 

E. NASA shall pay any late payment interest penalties 
(including any additional penalties required in FMR Volume 15, Cash Management, 
0608 Additional Penalties) from the funds available for the administration of the program 
for which the penalty was incurred. Such penalties shall be charged to the project, service 
pool or sub pool, or Center G&A whose funds are cited on the invoice upon which the 
penalty was incurred.  In the case of multiple accounting line items, the item with the 
larger portion of the payment should be charged the whole amount of the late payment 
interest and any associated penalties. The Prompt Payment Act does not authorize the 
appropriation of additional amounts to pay penalties. 

F. Interest penalty payments are to be reported to the Internal 
Revenue Service on IRS Form 1099-INT when payments to any one person, partnership 
or trust total $600 or more.

   G.  Final payments on cost-type contracts are subject to interest 
penalties; they are not contract financing payments. 

H. Interim Payments under cost-reimbursement service 
contracts are treated as invoice payments.  Interest penalties will be paid for interim 
payments under cost-reimbursement service contracts awarded on or after December 15, 
2000 that are paid more than 30 days after a proper invoice has been received from the 
vendor. 

I. Contractors approved by the Defense Contract Audit 
Agency (DCAA) to have adequate billing system internal controls are authorized to 
submit interim vouchers (contract financing requests) directly to NASA paying offices. 
DCAA provisionally approves these interim vouchers submitted by participating 
contractors for payment, but does so on a blanket basis because the contractors meet the 
DCAA criteria for authorization. Such authorization does not extend to the first and final 

6-10 




NASA Financial Management Requirements Volume 15, Chapter 6 
September 2005 

voucher. The NASA Agency Office of Procurement periodically provides a master list to 
Centers of all participating NASA contractors. In cases in which the contract requires the 
contractor to send invoices to DCAA, the DCAA office or representative specified in the 
contract would be the " designated agency office..." for purposes of 5 CFR 1315.4 (b) (1) 
(i). As provided in FAR 32.906 (a), the due date for making contract financing payments 
is the 30th day after the designated billing office has received a proper request.  

060703. Penalties not due. Interest penalties are not required: 

A. When payment is delayed because of a dispute between a 
Federal agency and a vendor over the amount of the payment or other issues concerning 
compliance with the terms of a contract. Claims concerning disputes, and any interest that 
may be payable with respect to the period, while the dispute is being settled, will be 
resolved in accordance with the provisions in the Contract Disputes Act of 1978, (41 
U.S.C. 601 et seq.), except for interest payments required under 31 U.S.C. 3902(h)(2). 

B. When payments are made solely for financing purposes or 
in advance, except for interest payment required under 31 U.S.C. 3902(h)(2). 

C. For a period when amounts are withheld temporarily in 
accordance with the contract. 

D. When an EFT payment is not credited to the vendor’s 
account by the payment due date because of the failure of the Federal Reserve or the 
vendor’s bank to do so. 

E.  When the interest penalty is less than $1.00. 

0608 ADDITIONAL PENALTIES 

060801. Vendor Entitlements. A vendor shall be entitled to an additional 
penalty payment when the vendor is owed a late payment interest penalty by an NASA of 
$1.00 or more, if the Vendor: 

A. Receives a payment issued after the due date and NASA 
failed to include the late payment interest. 

B. Is not paid the interest penalty payment within 10 days after 
the actual payment date.

 C. Makes a written request that NASA pay such an additional 
penalty. Such a request must be postmarked, received by facsimile, or by electronic mail, 
by the 40th day after payment was made.  If there is no postmark or if it is illegible, the 
request will be valid if it is received and annotated with the date of receipt by NASA by 
the 40th day. The written request includes the following: 
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1. Specific assertion that late payment interest is due 
for a specific invoice, and request payment of all overdue late payment interest penalty 
and such additional penalty as may be required and; 

2. A copy of the invoice on which late payment 
interest was due but not paid and a statement that the principal has been received, and the 
date of receipt of the principal. 

060802. Maximum penalty. The additional penalty shall be equal to one 
hundred (100) percent of the original late payment interest penalty but must not exceed 
$5,000. 

060803. Minimum penalty. Regardless of the amount of the late payment 
interest penalty, the additional penalty paid shall not be less than $25. No additional 
penalty is owed, however, if the amount of the interest penalty is less than $1.00. 

060804. Penalty basis. The penalty is based on individual invoices. Where 
payments are consolidated for disbursing purposes, the penalty determinations shall be 
made separately for each invoice therein. 

060805. Utility payments. The additional penalty does not apply to the 
payment of utility bills where late payment penalties for these bills are determined 
through the tariff rate-setting process. 

0609 GOVERNMENT-WIDE COMMERCIAL PURCHASE CARD 

Standards for payments to government-wide commercial purchase card issuers follow: 

060901. Payment date. All individual purchase card invoices under $2,500 
may be paid at any time, but not later than 30 days after the receipt of a proper invoice. 
Matching documents are not required before payment. The payment due date and 
payment criteria for invoices in the amount of $2,500 or more shall be determined in 
accordance with FMR Volume 15 Cash Management 0606 Rebates. I TFM 4-4525.10 
permits payment of the bill in full prior to verification that goods or services were 
received. 

060902. Disputed line items. Disputed line items do not render the entire 
invoice an improper invoice for compliance with 5 CFR 1315, Prompt Payment. Any 
undisputed items must be paid in accordance with paragraph 060901. 

0610 PAYMENTS UNDER CONSTRUCTION CONTRACTS 

061001. Payments standards. NASA shall follow these standards when 
making progress payments under construction contract: 
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A. NASA may approve a request for progress payment if the 
application meets the requirements specified in 061002 Required Documentation for 
Construction Payments, below. 

B. The certification by the prime vendor as defined in 061002 
Required Documentation for Construction Payments (F) below is not to be construed as 
final acceptance of the subcontractor’s performance 

C. NASA shall return any such payment request which is 
defective to the vendor within seven days after receipt, with a statement identifying the 
defect(s); 

D. In the event the vendor’s progress payment request contains 
an error and the vendor is paid more than entitled to under the terms of the contract, the 
vendor is obligated to pay interest to NASA on unearned amounts in its possession.  The 
same holds true if NASA should mistakenly pay the vendor more than was authorized by 
the contact at the time of the payment.  A vendor is obligated to pay interest to NASA on 
unearned amounts in its possession from: 

1. The eighth day after receipt of funds from NASA 
until the date the vendor notifies NASA that the performance deficiency has been 
corrected, or the date the vendor reduces the amount of any subsequent payment request 
by an amount equal to the unearned amount in its possession when the vendor discovers 
that all or a portion of a payment received from NASA constitutes a payment for the 
vendor’s performance that fails to conform to the specifications, terms, and conditions of 
its contract with the agency, under 31 U.S.C. 3905(a). 
http://assembler.law.cornell.edu/uscode/html/uscode31/usc_sec_31_00003905----000-
.html 

2. The eighth day after the receipt of funds from 
NASA until the date the performance deficiency of a subcontractor is corrected, or the 
date the vendor reduces the amount of any subsequent payment request by an amount 
equal to the unearned amount in its possession, when the vendor discovers that all or a 
portion of a payment received from the agency would constitute a payment for the 
subcontractor’s performance that fails to conform to the subcontract agreement and may 
be withheld, under 31 U.S.C. 3905(e); 

E. Interest payment on unearned amounts due to the 
government under 31 U.S.C. 3905(a)(2) or 3905(e)(6), shall: 

1. Be computed on the basis of the average 
bond equivalent rates of 91-day Treasury bills auctioned at the most recent auction of 
such bills prior to the date the vendor received the unearned amount. 

2. Be deducted from the next available 
payment to the vendor. 
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3. Be deposited in the Miscellaneous Receipts 
Account and then revert to Treasury. 

061002. Required Documentation. 

A. Substantiation of the amount(s) requested shall include: 

1. An itemization of the amounts requested related to 
the various elements of work specified in the contract; 

2. A listing of the amount included for work 
performed by each subcontractor under the contract; 

3. A listing of the total amount for each subcontract 
under the contract; 

4. A listing of the amounts previously paid to each 
subcontractor under the contract; and 

5. Additional supporting data and detail in a form 
required by the contracting officer. 

B. Certification by the prime vendor is required, to the best of 
the vendor’s knowledge and belief that; 

1. The amounts requested are only for performance in 
accordance with the specifications, terms, and conditions of the contract. 

2. Payments to subcontractors and suppliers have 
been made from previous payments received under the contract, and timely payments 
will be made from the proceeds of the payment covered by the certification, in 
accordance with their subcontract agreements and the requirements of 31 U.S.C. Subtitle 
III, Chapter 39. 

3. The application does not include any amounts 
which the prime vendor intends to withhold or retain from a subcontractor or supplier, in 
accordance with the terms and conditions of their subcontract. 

061003. Interest penalties.  NASA may pay interest on: 

A. A progress payment request (including a monthly 
percentage-of completion progress payment or milestone payments for completed phases, 
increments, or segments of any project) that is approved as payable by NASA and 
remains unpaid for: 

1. A period of more than 14 days after receipt of the 
payment request by the designated agency office; or 
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2. A longer period specified in the solicitation and/or 
contract if required, to afford the Government a practicable opportunity to adequately 
inspect the work and to determine the adequacy of the vendor’s performance under the 
contract. 

B. Any amounts NASA has retained pursuant  to a prime 
contract clause providing for retaining a percentage of progress payments otherwise due 
to a vendor and that are approved for release to the vendor, if such amounts are not paid 
by the date specified in the contract, or, in the absence of such a specified date, by the 
30th day after final acceptance; 

C. Final payments, based on completion and acceptance of all 
work (including any retained amounts), and payments for partial performances that have 
been accepted by NASA, if such payments are made after the later of: 

1. The 30th day after the date on which the designated 
agency office receives a proper invoice; or 

2. The 30th day after agency acceptance of the 
completed work or services. Acceptance shall be deemed to have occurred on the 
effective date of contract settlement (agreement between the government and contractor 
to release all claims) on a final invoice where the payment amount is subject to contract 
settlement actions. 

D. For the purpose of computing interest penalties, 
acceptance shall be deemed to have occurred on the seventh day after work or services 
have been completed in accordance with the terms of the contract. 

0611 GRANT RECIPIENTS 

Recipients of Federal assistance may pay interest penalties if so specified in their 
contracts with contractors. However, obligations to pay such interest penalties will not be 
obligations of the United States. Federal funds may not be used for this purpose, nor may 
interest penalties be used to meet matching requirements of federally assisted programs. 
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