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I.  Article G. 18, ADVANCE AGREEMENT ON IMPLEMENTATION OF THE SINGLE                             NON-CONFORMANCE SYSTEM (SNCS), is deleted in its entirety and replaced as follows:

 G.18   
ADVANCE AGREEMENT ON IMPLEMENTATION OF THE SINGLE                             NON-CONFORMANCE SYSTEM (SNCS) 

(a)  Agreement.  The Government has elected to complete development of the integrated database known as the Single Non-Conformance System (SNCS) under the SPOC contract, and the development of this system and any remaining implementation costs will transition into any successor Space Shuttle operations contract.  
(b)  Handling of Costs.   

(1)  The Government has determined that completion of this initiative is in the best interests of the Government.  
(2)  The Government and Contractor agree that cost for development of this effort will be billed as part of SPOC.  USA will reflect the cost recovery on USA’s Public Voucher continuation sheet, Form 1035.  Further, these costs shall be charged to the contract based on savings generated for the implementation of this project per the following schedule:  

YEAR                               AMOUNT 

FY05                                   $               0 
FY06                                   $               0 
FY07                                   $    405,200 *
FY08                                   $ 2,670,500 *
FY09                                   $ 3,060,800 * 
FY10                                   $               0 

TOTAL                              $ 6,136,500 *

* These numbers are subject to change, once the total non-recurring development and implementation costs and the savings for the project are determined.
(3)  The direct cost for this project (January 2005 through completion) will be accounted for as a deferred charge/deferred billing and be fully burdened through G&A cost. Applicable indirect and service center cost will be applied to the labor and non-labor costs in the respective years as the cost are incurred.  The cost will be liquidated and charged direct to the final cost objective(s) as scheduled above (b)(2).  USA has established specific PIDs (WBS 1.3 “Safety and Quality”) for the recovery of the project cost by Program Element’s final cost objective.

(4)  Though USA’s Disclosure Statement (Part II 2.3.0) specifies that the timing of charging direct cost to Federal contracts is when the matching process is complete and the labor is performed, the parties agree that the specified method of this Advance Agreement better represents the direct contract cost as the anticipated savings of this project are recognized.
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(5)  The Contractor agrees that all other costs to develop this integrated system shall not be reimbursed under any Government contract other than those identified in paragraph (a) above.  

II.  This modification constitutes full and complete equitable adjustment for the effort set forth herein.  In consideration of this agreed to modification, the Contractor hereby releases the Government from any and all liability under this contract for further equitable adjustments attributable to such facts or circumstances giving rise to the effort set forth herein.
